PUT ON LETTERHEAD
INSERT DATE

The Honorable Edmund G. Brown, Jr.
Governor, State of California
State Capitol
Sacramento, California 95814

SUBJECT:	AB 584 (FONG)—WORKERS’ COMPENSATION:  
UTILIZATION REVIEW:  UNNECESSARY BOTTLENECK: 	REQUEST FOR VETO

Dear Governor Brown:

INSERT ORGANIZATION NAME__________ respectfully requests a VETO of AB 584 (Fong), which is currently upon your desk awaiting action, which creates a logjam of utilization review (UR) requests and increases the UR costs for both insured and self-insured employers.

AB 584 requires any physician who modifies, delays, or denies a request for treatment in a workers’ compensation claim to be licensed in the State of California.  We believe AB 584 adds an unnecessary bottleneck to the UR process that sole intent is to benefit California medical providers at the expense of injured workers.  No evidence has been provided by AB 584 proponents demonstrating that a problem actually exists.  Nor has any evidence been provided to show AB 584 would improve care to injured workers in the future.  

All decisions made by utilization review physicians are required by current law to be based on the medical treatment utilization schedule adopted by the Administrative Director for the Division of Workers’ Compensation.  This schedule incorporates evidence-based, peer-reviewed and nationally recognized standards of care (Labor Code §5307.27).  As a result, there should be no scenario in which a California licensed physician is better qualified to make a UR decision than a physician located in another state.  The only difference is geography.  

Adding a requirement that physicians be licensed in California will create an unnecessary and avoidable bottleneck in the UR process.  AB 584 provisions limit the universe of doctors available to perform utilization review services –subsequently creating a logjam of cases waiting to be reviewed.  The ultimate goal of UR should be to provide timely and appropriate medical treatment to injured workers.  Significantly limiting the number of qualified physicians available to perform UR is contrary to this goal.

Last of all, we believe that the cost of utilization review services will increase because the demand for those services would increase relative to the number of providers who are legally able to perform them.  

For these reasons, we  respectfully urge a VETO of AB 584 (Fong) when it comes before you for action.

Sincerely,




